CITY OF TORRANCE
DEFERRED COMPENSATION PLAN COMMITTEE

September 11, 2014 MEETING MINUTES

Members Present: Ms. Dana Cortez — City Treasurer

Ms. Leyta Fuentes — Operations/HR Manager
Mr. Eric Tsac — Finance Director

Guests: Mr. Javier Obando and Ms. Carol Say — Great-West Retirement Services

Committee Consultants: Mr. John Campbell and Mr. Evan Pickering - Benefit Funding Services Group
(‘BFSG™)

CALL TO ORDER

The second quarter meeting of the Deferred Compensation Committee (the “Committee™) was called to order at

10:30am.

ROLL CALL

The following members of the Committee were present for the entirety of the meeting: Ms. Dana Cortez, Ms. Leyta
Fuentes, and Mr. Eric Tsao.

ACCEPTANCE AND FILING OF THE JUNE 10, 2014 AND AUGUST 6, 2014 MEETING MINUTES
The following Committee members were present and unanimously accepted and approved the June 10, 2014 and
August 6, 2014 meeting minutes as written; Ms. Dana Cortez, Ms. Leyta Fuentes, and Mr. Eric Tsao.

INVESTMENT MEETING

il

Investment Policy Statement “IPS”

BFSG prepared a redlined Investment Policy Statement for the Commitiee to review. Due to
missing Committee members the fopic was tabled for the next regularly scheduled meeting.

Retirement Plan Quarterly Investment Review (2Q14)

Mr. Campbell provided an overview of the economy and the capital markets as of June 30, 2014.
The overview included a discussion on Gross Domestic Product {(GDP), unemployment, inflation,
and interest rates. Domestic and international equity and fixed income investment performance
was reviewed. Mr. Campbell reviewed the investment options within the Plan and provided
additional commentary on the following funds:

Dodge & Cox Income outperformed its benchmark and peer group over all measured time periods
noted in the report. The fund is overweight to corporate bonds which has contributed to its relative
outperformance. The fund’s performance ranks in the top 24th percentile of its peer group on a ten-
year basis.

Fidelity Advisor Leveraged Company Stock has outperformed its benchmark and peer group
over all measured time periods noted in the report. The fund invests primarily in high growth and
leveraged companies and tends to outperform during up-markets. The fund’s performance ranks in
the top 5th percentile of its peer group over a ten-year time period.

The Committee reviewed the evaluation methodology ranking of each of the funds, including the return,
risk, style and expense score. It was noted that one fund ranked “perform” and sixteen funds ranked
“outperform.” The average rank of the funds was ten and the Plan-weighted rank was eleven.

Mr. Campbell provided an overview of the 3121 part-time Plan. The Committee held a discussion on the
Great-West asset allocation lifestyle funds versus the Great-West Lifetime target date funds. The



Committee asked BFSG and Great-West to prepare an analysis for the next Committee meeting to
review the participant age and utilization of these funds. The Committee will review and consider
consolidating the funds at the next regularly scheduled meeting.

ADMINISTRATIVE MEETING

Plan Expense Reimbursement Account Policy Review

BFSG presented a redlined version of the Plan Expense Reimbursement Account Policy with proposed
updates. Due to absent Committee members, the discussion will be tabled to the next regularly
scheduled meeting.

Beneficiary Information

The Committee discussed the current process of updating and maintaining participant beneficiary
information and the difficulties that have occurred in the past. Great-West has undergone an initiative to
include participants’ beneficiary information on the participant statements in an effort to alert them to
outdated or missing information. Great-West will be able to update participanis’ beneficiaries
electronically or by hard copy which will continue to be distributed by Ms. Say at education meetings. It
was noted that any spousal change is verified by Great-West.

Internal Rollover Requests

Mr. Obando suggested tabling the internal rcllover request agenda item due to missing Committee
members. The discussion at the next Committee meeting will be with regard to changing the process to
allow for Great-West to vet and verify the internal rollover requests rather than the City.

IV. Continued Payment of Loans for Severed Employees
The Committee tabled this discussion for the next meeting due to absent Commitiee members. The
discussion will be regarding a Plan change te allow for terminated, but not retired, employees to continue
making payments on loans after severance of employment from the City.

V. Quarterly Review
Ms. Say provided an overview of Plan activity for the quarter. Additionally, she noted the number of
education meeting attendees. The meefing topics were chosen based on the feedback from the
participant survey administered earlier in the year.

CLOSING

A motion to adjourn the Deferred Compensation Committee meeting was unanimously approved by all Committee
members present at the meeting: Ms. Cortez, Ms. Fuentes, and Mr. Tsao. The meeting adjourned at 11:56 am.

MOTION APPROVED, Deferred Compensation Plan Committee meeting adjourned.
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Data as of 6/30/2014

City of Torrance 457 Plan B

1-Year Fund Performance vs. Index and Category Benchmark
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Data as of 6/30/2014

City of Torrance 457 Plan B

3-Year Fund Performance vs. Index and Category Benchmark

20.00

18.00

16.00

14.00

12.00

10.00

8.00

6.00

4.00

2.00

L 11 SS0T awinay 1ssp-1ealn

L 11 S50 W=l 1saM-1ea19

| L 11 SSOT W= 1Isa-1e=4n

l U] || 3)1jodd SAISSI3TY 1Sap-1E3ID
uu| || [Hd 88y A|21812p0IA 1SR M-1RAID

HUJ | 3|Y01d BILIBPOIA I1S3-1BIID

B 1U| ] |44d AISUD AI21EI9POIN 1SOM-1BRID

UU[ |] B[YOId BAIIBAIBSUOD 153M-1EDID)

11U Y1MOJD) [EUDIIBUIBIU| SHIA 1S8AN-1BB1D
| AUl |PUO1ELIDIY| UeSIAY

Vv |ego|D Jawiayuaddp

v Auedwo) |[EWS UoSIUUS[ |elUapnId

| (D4 404) P4 XPI 00T 11955y 320578|9

| 1] [eA dD wis SBJARS SILLOOT 1S3/0-1B3I0)

| 11u] 49 deD PIN 9911d DMOY "L 15918315
: ¥ s2iiunuoddQ anjea 11a4qy piol
uonepaddy |suy

v anjeA ded pual ueSiondr

| by I3y JO pung YImoIs spung Ueaswy
U] XBpU| 5008 d78S ISBAN-IB3ID

S I X3PU| Y015 1SI1EBID

Y 5101S2AU| |BIUSWEPUNS SPUN4 LEDLIBWY
! Ul ouj Alnb3 3ol amoy °| 1SeA-1e3ID

| 1 peduejegsnuer

B\ oBeiuenpy plata UBIH weuing

! JU[ puog S3|ARS SILIOOT 158 -1EIID
| U puog paleispad 15aM-1eain

Upy uiniay [B101 02INId

| pund anjea 2jqeis sauelso)

0.00

Bl Active Category Benchmark

I Passive Index Benchmark

B Mutual Fund Option




Data as of 6/30/2014

City of Torrance 457 Plan B

5-Year Fund Performance vs. Index and Category Benchmark
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