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RESOLUTION NO. 92-28

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TORRANCE
ESTABLISHING THE AUTHORITY OF THE CITY TREASURER
TO INVEST OR REINVEST SURPLUS CITY FUNDS IN THE CITY TREASURY
IN ELIGIBLE SECURITIES AND TO SELL OR EXCHANGE SAID SECURITIES
IN ACCORDANCE WITH CERTAIN GUIDELINES

WHEREAS: the california State Government Code Sections 53600 et.
seq. (the "Code") vest the City Council with the
authority to invest the City Surplus funds; and

WHEREAS: the Code also provides the Council with the authority
to delegate its investment duties to the City
Treasurer; and

WHEREAS: the Council wants to insure a city investment
organizational structure that provides for a strong
system of checks and balances over investment
activities; and

WHEREAS: The City Council shall delegate certain investment
responsibilities to the City Treasurer provided the
City Treasurer follows the Council guidelines:

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF TORRANCE DOES
HEREBY RESOLVE THE FOLLOWING:

1. The City Treasurer shall submit an annual statement of
investment policy for approval by the City Council as well as
monthly and quarterly reports.

2. The annual statement of investment policy shall be
reviewed by the City‘’s Investment Team for an evaluation of its
completeness and relevancy, and by the City Attorney for a
compliance review as to all governing laws and regulations prior
to submittal to the City Council.

3. The annual Statement of Investment Policy shall include:

Purpose of the policy

Scope

Investment objectives

Investment philosophy

Delegation of authority

List of allowable investments

List of prohibited investments

Diversification guidelines '
Limits of maturity by investment type

Maximum maturity limit on any individual transaction
Minimum quality guidelines

Ligquidity requirement




Safekeeping

Collateral requirements

Required elements of the monthly report

Requirement for annual review of Statement of Investment

Policy

4. The monthly City Treasurer’s Report shall be transmitted
to the City Council no later than the 15th day after the closing
of the month. It should include, but not be limited to, the
following types of information in order to serve as a purposeful
management tool:

. The percentage of each type of investment instrument in
the current portfolio.

. The percentage of the portfolio invested with each broker,
dealer and or financial institution.

. Percentage of the portfolio invested by each issuer.

. Monthly transaction listing all new purchases and sales
for the month.

. Unrealized gains and losses.

. Summary report listing each transaction and its quality
rating and safekeeping location.

. Summary report of portfolio maturity structure.

S. The Quarterly City Treasurer’s reports shall include an
oral presentation to the City Council or assigned Council
Committee accompanied by a report addressing recent activities as
well as the investment strategy of the upcoming quarter. It
should also include a cash flow plan, as well as any planned
disbursements for capital improvements.

6. The Finance Director shall be assigned a day-to-day role
in providing internal controls over the investment function.
Duties shall include checking the accuracy and completeness of
treasury reports, verification of investment transactions, wire
transfers, interest received and other relevant documents. The
City Treasurer shall cooperate in such internal controls.

7. The City Treasurer will transmit for City Council approval
all investment contracts or financial consultant agreements.

Introduced, approved and adopted this 4th day of

February , 1992.
/s/ KRaty Geissert
Mayor of the City of Torrance
ATTEST: APPROVED AS TO FORM:
Kenneth L. Nelson, City Attorney .
/s/ John A. Bramhall /s/ William G. Quale
City Clerk By William G. Quale

Assistant City Attorney




TORRANCE CITY COUNCIL RESOLUTION NO. 92-28

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) ss
CITY OF TORRANCE )

I, John A. Bramhall, City Clerk of the City of Torrance, California, do
hereby certify that the foregoing resolution was duly introduced, approved, and
adopted by the City Council of the City of Torrance at a regular meeting of said
Council held on the 4th day of February 1992, by the following roll call vote:

AYES: COUNCILMEMBERS: Hardison, Mock, Nakano,
‘ Walker, Wirth, Geissert

NOES: ~ COUNCILMEMBERS: None.
ABSENT: COUNCILMEMBERS: None.
ABSTAIN: COUNCILMEMBERS: None.

/s/ John A. Bramhall

Clerk of the City of Torrance




