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The total costs of all programs and services are $296.8 million.  Thirty seven 
percent (37%) of functional expenses are related to public safety; nine 
percent (9%) relates to general government; ten percent (10%) to public 
works; six percent (6%) to culture and recreation; three percent (3%) to 
community development; one percent (1%) to interest on debt; and thirty four 
percent (34%) to business-type activities (See Figure A-2).  The total cost of 
the City’s programs and services increase by $16.5 million.   
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Table 2 and the narrative that follows consider the operations of the 
governmental and business-type activities separately. 
 
Governmental Activities 
 
The major revenues for the City’s governmental activities were property 
taxes, construction taxes and permits, business licenses/permits, utility users’ 
taxes, franchise fees, sales taxes and occupancy taxes. 
 
Revenues for the City’s governmental activities increase by 8.8 percent or 
$15.9 million.  This was primarily due to the increase in property taxes, 
operating grants and capital grants. 
 
The total expenses of the governmental activities increase by 7.4 percent or 
$13.5 million.  The increase was primarily due to the increase in expenditures 
related to public safety. 
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Special Revenue Funds are used to account for 
the proceeds of specific revenue sources (other 
than expendable and nonexpendable trusts) 
that are restricted by law to expenditure for 
specified purposes.

The PARKS AND RECREATION FACILITIES FUND is used 
to account for the revenues and expenditures in connection 
with the City’s park and recreation facilities tax.

The RENTAL ASSISTANCE PROGRAM FUND is used to  
account for the operations of the Federal rental assistance 
program which provides relief for lower income families.

The SEISMIC EDUCATION FUND is used to account for  
the training and developing of the City’s staff on seismic 
activities.

The STREET LIGHTING ASSESSMENT FUND is used to 
account for the revenues and expenditures associated with 
the maintenance and use of the City’s street lighting system.

The DRAINAGE IMPROVEMENT FUND is used to account 
for the revenues and expenditures in connection with the 
improvement of the City’s drainage system.

The PARKS REHABILITATION AND OPEN SPACE FUND 
is used to account for the resources generated by a fee  
imposed on new dwelling construction and certain  
remodeling of dwellings.

The PROPOSITION C FUND is used to improve transit 
service and operations, reduce traffic congestion, improve 
air quality, efficiently operate and improve the condition 
of the streets and freeways utilized by public transit and  
reduce foreign fuel dependence.

Non-Major Special Revenue Funds
MEASURE R LOCAL RETURN AND HIGHWAY FUND is 
used for planning, right of way acquisitions, engineering, 
administration, construction, improvement, maintenance, 
and operation of public streets and roads, highways and 
exclusive public mass transit guide ways. 

The VANPOOL RIDESHARE FUND is used to account for 
rideshare revenues from Prop C and fares, and to account 
for rideshare expenses.

The BICYCLE TRANSPORTATION FUND is used to ac-
count for the revenues and expenditures in connection 
with the City’s bicycle transportation program.

The ANIMAL CONTROL FUND is used to account for  
animal licenses, permits and operations of the Animal 
Control Program.

The DEVELOPMENT IMPACT FUND is used to account 
for the transportation, utility undergrounding, sewer, 
storm drain, Police & Fire impact fees that will be used 
to finance facilities identified by the study’s needs list.

The GEOLOGIC HAZARD ABATEMENT FUND is used 
to account for the costs of installation and construction 
of improvements necessary to the prevention, mitigation, 
abatement, or control of a geologic hazard within the City.

The STATE GAS TAX STREET IMPROVEMENT FUND 
is used to account for the State gasoline tax revenues  
received from the State which are used for maintenance 
and improvement of the City’s streets.

The AIR QUALITY MANAGEMENT DISTRICT FUND 
is used to account for City compliance with air quality  
management regulations.

The MEADOW PARK PARKING LOT DISTRICT FUND 
is used to account for the revenues and expenditures 
generated through the cleaning and maintenance of the  
Meadow Park parking lot district.

The POLICE INMATE WELFARE FUND is comprised of 
any money, refund, rebate or commission received from a 
telephone company or pay telephone provider when the 
money is attributable to the use of pay telephones which 
are primarily used by inmates while incarcerated.

The GRANTS AND DONATION FUND is used 
to account for monies received for the purpose of 
providing educational, cultural and recreational 
needs of the community and for specific infrastructure 
projects.

The COMMUNITY DEVELOPMENT BLOCK 
GRANT FUND is used to account for the funds  
allocated by the US Department of Housing and 
Urban Development to the City for community 
and infrastructure development.

The FEDERAL HOUSING AND REHABILITATION 
FUND is used to account for the activities of the Federal 
Housing and Rehabilitation Grant.

The ASSET FORFEITURE FUND is used to account for  
resources used solely for investigation, detection and  
prosecution of criminal activities. This includes the purchase 
of equipment, investigation training, and developing/acquir-
ing personnel resources.

The PROPOSITION 1B FUND is used to account for monies 
received from the State out of the state general obligation 
bonds for the purpose of providing roadway extension,  
rehabilitation and reconstruction.

The DNA SAMPLING FUND is used to account for DNA 
sampling of arrestees that is reimbursed by the State. 
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Non-Major Capital Project Funds
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The Capital Project funds are used to account for resources used for the acquisition or construction of major capital 
facilities, except for those financed by certain Special Revenue and Proprietary Funds.

The TORRANCE PUBLIC FINANCING FUND is used to account for construction of certain fire
and police protection facilities and finance the construction of street improvements, storm drain and 
building improvements and other capital projects within the City.
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The Debt Service funds are used to account for the accumulation of resources for, and the payment of, principal and 
interest on specific long-term obligations of the City.

The TORRANCE DEBT FUND is used to account for debt service related to certificates of participation 
issued to provide capital for the construction of certain fire and police protection facilities and finance the 
construction of street improvements, storm drain and building improvements and other capital projects 
within the City.

Non-Major Debt Service Funds
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Internal Service Funds

The Internal Service funds are used to account for financing of goods or services provided by  
one City department to other departments of the City and to other governmental units on a  
cost-reimbursement basis.

The SELF-INSURANCE FUND is used to finance and account for the City’s risk  
management and self-insurance programs.

The FLEET SERVICES FUND is used to finance and account for the City’s vehicular 
equipment.

The POSTEMPLOYMENT/COMPENSATED ABSENCES FUND is used to  
account for interfund charges to the City’s departments for postemployment benefits  
and compensated absences.
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The Agency funds are used to account 
for assets held by the City in a fiduciary 
capacity for individuals, governmental 
entities and others.

The MUNICIPAL AREA EX-
PRESS (MAX) FUND is used to ac-
count for Federal, County and lo-
cal revenues to finance a special  
commuter bus service in the South 
Bay area of Los Angeles County. 

Agency Funds
The SPECIAL DEPOSITS FUND 
is used to account for private  
donations, deposits and other funds  
disbursements on projects of the 
general government.

The FLEXIBLE BENEFITS FUND is 
used to account for unspent per-tax 
benefits funds collected from the 
participating employees of the City.

The ENVIRONMENTAL TRUST 
FUND is used to account for 
the cost of analysis and evalua-
tion of air pollutants potentially 
derived from refineries.

v D E P A R T M E N T  O F  F I N A N C E v

The PROPERTY ROOM EVIDENCE 
FUND is used to account for the  
safekeeping and disbursement of 
evidence held in the Police 
property room.

The TORRANCE TOURISM BUSI- 
NESS IMPROVEMENT DISTRICT 
FUND is used to account for funds 
contributed by lodging businesses 
to maket the area, including 
promotional activities, special 
events, and programs in order to 
increase business.

A
gency Funds
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