May 19, 2005

MINUTES OF A REGULAR MEETING OF
THE TORRANCE WATER COMMISSION

1. CALL TO ORDER

The Torrance Water Commission convened in a regular session at 7:03 p.m. on
Thursday, May 19, 2005.
2. ROLL CALL:

Present: Commissioners Deemer, Gonzalez, Haddon, Hoffman, Lew,
Warner, and Chairperson White.

Absent: None.

Also Present: Deputy Public Works Director van der Linden,
Project Manager Dettle,
Senior Administrative Analyst Schaich, and
Metropolitan Water District Director Wright.

3. FLAG SALUTE

Commissioner Gonzalez led the Pledge of Allegiance.

4. AFFIDAVIT OF POSTING

MOTION: Commissioner Haddon moved to accept and file the report of the City
Clerk on the posting of the agenda for this meeting. Commissioner Deemer seconded
the motion; a voice vote reflected unanimous approval.

5. APPROVAL OF MINUTES

5A. MINUTES FROM APRIL 21, 2005

MOTION: Commissioner Gonzalez moved for the approval of the April 21, 2005
Water Commission meeting minutes as submitted. Commissioner Hoffman seconded
the motion; a voice vote reflected unanimous approval.

7B. PRESENTATION BY METROPOLITAN WATER DISTRICT ON THE STATE
PROJECT

This item was considered out of order.

Christiana Gruber, representing the Water Resource Management Group of The
Metropolitan Water District (MWD) of Southern California, gave a power point
presentation on Metropolitan’s State Water Project (SWP) supplies. The presentation
began with an overview of MWD and its service areas, noting the two main sources of
imported water supplies—the Colorado River Aqueduct owned and maintained by MWD
and The State Water Project (SWP) owned and operated by the California Department
of Water Resources.
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She provided historical background on the Colorado River Aqueduct and the
reasons that supplies have been significantly cut back. She stated that MWD was
currently working with the other California agencies through the quantitative settlement
agreement to develop storage programs to fill the aqueduct.

She provided background on the SWP approved by California voters in 1960 and
described its operations that include supplying 24 million Californians, irrigating 750,000
acres of farmland, and has 32 storage facilities and 600 miles of aqueduct. It is the
single largest consumer of energy in California, producing two to three million acre-feet
of water per year. She explained that MWD is one of 29 contractors and its annual
entitlement of water is two million acre-feet.

She described the SWP’s essential facilities and the take or pay contract that
MWD has with the Department of Water Resources. She discussed the growing use of
power costs associated with how much water MWD moves as it becomes increasingly
dependent on SWP water. She explained graphs showing the SWP reliability curve in
wet and dry conditions and the three inputs that determine allocation.

In response to Commissioner Gonzalez' inquiry, she stated that an initial
allocation was given to contractors on December 1 for the following calendar year.

She stated that challenges facing the SWP include ensuring that costs are
accurate and reasonable, promoting efficient business practices, and ensuring cost-
effective and reliable energy resources.

Commissioner Deemer initiated a discussion centered on why the SWP has not
built sufficient power-generating facilities over the years to supply their own power and
the possibility of using solar power.

Ms. Gruber advised that other challenges facing SWP are to ensure sufficient
infrastructure reliability, to ensure cost effective water supplies, and to protect and
improve water quality. She described the Integrated Resources Plan that has created a
better balance between imported and local supplies. She explained water management
actions that can be taken in dry years and described MWD'’s storage capacity that has
increased to 2.7 million acre-feet.

She discussed CALFED or Bay Delta and plans to expand the Banks pumping
capacity to meet Integrated Resources Plan goals of 1.8 million acre-feet in a normal
year or 0.65 million acre-feet in a dry year. She stated that state and federal projects
may integrate their systems and that would improve risk management. She discussed
some of Metropolitan’s regional Investments and showed a graph depicting accumulated
precipitation to date, noting that at present there was a lot of water and low demand.

Commissioner Lew initiated a brief discussion on weather cycles and historical
patterns.

Ms. Gruber concluded her presentation by stating that MWD was pursuing a
diverse portfolio of actions and a diverse approach to keep the region reliable and face
the constant challenges involved with imported water supplies.
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MWD Director Wright discussed the rate stabilization fund, noting that they
always pump as much Colorado River water as possible because it is cheaper. He
initiated discussion on the importance of an aggressive conservation campaign.

At Deputy Public Works Director van der Linden’s request, Ms. Gruber explained
the purpose and status of the proposed canal to bypass the Delta.

The Commission was in recess from 8:07 to 8:19 p.m.

6. UNFINISHED BUSINESS

6A. STATUS REPORT ON WATER COMMISSION WORK PLAN

Senior Administrative Analyst Schaich informed the Commission that the Water
Commission Work Plan was on the Consent Calendar for the May 24, 2005 City Council
meeting. He advised that Council members may ask questions and encouraged
Commissioners to attend the meeting. Chairperson White indicated that she would
attend.

Responding to Commissioner Deemer’s inquiry, he explained that the Work Plan
did not have a time frame and could be amended over time.

7. NEW BUSINESS

7A. STATUS ON WATER CONSERVATION SUBCOMMITTEE

Commissioner Hoffman reported that the subcommittee had their first meeting on
May 19, 2005 and would continue to meet as needed.

MWD Director Wright initiated a brief discussion on a high efficiency washer
rebate program.

In response to Chairperson White's inquiry, Senior Administrative Analyst
Schaich explained the difficulties the City encountered with its exchange program for
low-flow toilets.

8. WEST BASIN WATER ASSOCIATION REPORT

Senior Administrative Analyst Schaich reported that major topics of discussion at
the meeting two weeks ago included the conjunctive use program, West Basin’s
demonstration desalter, and Water Replenishment District's Operations Plan and the
adoption of a modified rate structure.

He stated that at a May 18, 2005 meeting, Central Basin attorney Bill Crews
presented the viewpoints of the pumpers. He discussed issues of dissention among the
pumpers, noting that the key issue was allocation of storage rights.

Deputy Public Works Director van der Linden stated that WRD adopted interim
rules and regulations on May 18, 2005 and that a majority of the West Basin Association
was still opposed to it.
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Senior Administrative Analyst Schaich stated that it was a temporary program
that provides Torrance the opportunity to get a conjunctive use program operational, and
in the meantime negotiate the larger issues with the entire group to resolve problems.
He stated that a six-party agreement would be presented to City Council in two weeks to
approve a Metropolitan conjunctive use program.

9. MONTHLY DEPARTMENT REPORT

9A. DEPUTY PUBLIC WORKS DIRECTOR'S REPORT

Deputy Public Works Director van der Linden requested that the Commission
accept and file the report.

Responding to Commissioner Deemer’s inquiry, Project Manager Dettle provided
a status report on the Walteria Reservoir.

MOTION: Commissioner Hoffman moved to accept and file the Deputy Public
Works Director's Report as submitted. The motion was seconded by Commissioner
Deemer and passed by unanimous voice vote approval.

9B. MWD DIRECTOR'S REPORT

MWD Director Wright distributed maps and reported on the Central Pool
Augmentation Project for an additional treatment plant to be constructed to provide for
growth in southern Orange County, northern San Diego County, and our area. He
described options to get the pipeline into Orange County that includes a proposal to
tunnel 10-12 miles under mountains.

10. ORALS

10A. Senior Administrative Analyst Schaich advised that staff has been meeting on a
weekly basis to discuss water resource options, the feasibility of developing alternative
water sources, funding options, and utilizing pumping rights.

10B In response to Commissioner Haddon’s inquiry, Deputy Public Works Director
van der Linden advised that the desalter was back on line and that salinity was back up
to 1,000 parts per million.

10C. Senior Administrative Analyst Schaich encouraged Commissioners to attend the
West Basin Recycling Plant’s 10" anniversary on June 3, 2005.

11. ADJOURNMENT

At 9:00 p.m., Commissioner Hoffman, with a second by Commissioner Haddon,
moved to adjourn the meeting to Thursday, June 16, 2005 at 7:00 p.m. in the West
Annex Commission Meeting Room.

Approved as Written
June 16, 2005
s/ Sue Herbers, City Clerk

Deborah Schaffer Water Commission
Recording Secretary 4 May 19, 2005
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